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Abstract:

This research holds great importance from both economic and social perspectives. Economically, it
helps to understand the impact of using fiscal and monetary policy tools on income movement in
Jordan, which in turn encourages reconsideration of how effectively these policies are applied to
enhance economic stability and support growth. Socially, understanding the effect of governmental
fiscal and monetary policies on income movement directly influences living standards and quality of
life for Jordanian citizens, helping to reduce poverty and strengthen social stability.

The main objective of this study is to determine the role of fiscal and monetary policy tools and their
impact on income movement in Jordan, assessing whether the current policies are sound or need
improvement. The research aims to provide recommendations that could contribute to enhancing
economic growth, development, and social safety networks. To achieve this, the descriptive-analytical
approach was adopted, using economic statistical systems to collect and analyze relevant data.

The study was divided into four main sections:
Chapter One: The general framework of the study.

Chapter Two: The theoretical framework, discussing fiscal and monetary policies and income
movement.

Chapter Three: Fiscal and monetary policy tools used by the Jordanian government and an analysis
of income movement in Jordan.

Chapter Four: Testing the hypotheses, analyzing results, and providing recommendations.
Research Hypotheses:

1- There is an inverse relationship between fiscal policy tools (tax rates and government
spending) and income movement in Jordan.

2- There is a direct relationship between monetary policy tools (interest rates and money supply)
and income movement in Jordan.

3- Lowering interest rates and increasing the money supply lead to higher consumer spending
in Jordan.
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Key Findings:

1-

2-

O-

There is no significant correlation between tax rates or government spending and income
movement, leading to rejection of the first hypothesis.

The effect of government spending on individual income may appear after a certain period,
especially in long-term capital projects.

When revenues are spent on non-productive areas, the impact of taxation on individual
income becomes neutral.

A positive correlation exists between tax rates and government spending, as higher tax
revenues encourage increased expenditure.

There is no significant correlation between interest rates or money supply and income
movement, leading to rejection of the second hypothesis.

Individual income in Jordan remains relatively stable because the most dominant sectors
(such as public services, education, and government jobs) are not highly sensitive to interest
rate changes.

Since government salaries do not fluctuate with interest rates or money supply, monetary
policy has little direct effect on individual incomes.

Increasing the money supply without a corresponding rise in real production can lead to
inflation, eroding individuals’ purchasing power.

A positive relationship exists between interest rates and money supply, as higher liquidity
leads to inflation, prompting the central bank to raise interest rates to control it.

10-Statistical analysis shows a weak and insignificant relationship between interest rates, money

supply, and individual income movement during the period (2017-2025). Despite theoretical
expectations that lower interest rates and higher money supply should boost spending, data
from Jordan show otherwise due to structural factors such as the dominance of the public
sector, fixed incomes, the Jordanian dinar's peg to the U.S. dollar, and inflationary and
unemployment pressures limiting monetary transmission to real economic activity.

Recommendations:

1-

2-

Control inflation and reduce unemployment to lower poverty rates, stimulate liquidity, and
activate the economic cycle.

Reduce tax rates and raise the minimum wage to increase liquidity and encourage income
movement toward consumption or savings.

Encourage investment by reducing interest rates on loans for productive projects and granting
tax exemptions for new investments.

Support small and medium-sized enterprises to reduce poverty and unemployment, thereby
increasing domestic liquidity and accelerating income movement.
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In summary, the research concludes that promoting economic growth in Jordan requires a balanced
and effective coordination between fiscal and monetary policies, with an emphasis on productive
investment and social policies that raise income levels and improve living standards.

Keywords: Fiscal policy, monetary policy, income movement, Jordanian economy, economic growth.
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