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Abstract:

The study examined the legal challenges of establishing a suitable environment for determining the
law applicable to disputes involving electronic documentary credits in the context of cross-border
digital transactions. It discussed the choice-of-law rules and their suitability in determining the law
governing the contractual relationship, and further indicated that the technological advancements the
world is witnessing have compounded the complexity of the issue at hand. This increased complexity
is attributed to the absence of a physical location during electronic contracting, the overlap of laws
from different jurisdictions, and the lack of physical documentation.

The study concluded that it is necessary to empower the parties’ autonomy in selecting the law
applicable to their contractual relationship and to develop a legislative framework that aligns with
modern technological advancements—especially in the field of banking transactions, particularly
those involving electronic documentary credits. In addition, it called for promoting alternative
dispute resolution mechanisms, specifically arbitration, given its effective role in resolving disputes
and providing appropriate solutions.

Keywords: Bank Credit, Digital transactions, Electronic Documentary Credit, Conflict of Law,
Bank transactions, Applicable Law.
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