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Abstract:

This study aims to identify and analyze the mechanisms and practices of creative accounting within information
technology companies, and to examine their impact on profitability management and the distortion of strategic
financial indicators. The study employs a descriptive-analytical approach for its theoretical framework and an
applied field study method, utilizing a scientifically designed questionnaire distributed to a sample of accountants,
auditors, and financial managers in IT companies. The findings indicate that the knowledge-based nature of
technology companies creates a fertile environment for creative accounting practices specifically the
capitalization of operating expenses and the manipulation of revenue recognition timing. The study recommends
updating International Financial Reporting Standards (IFRS) to tighten oversight regarding subjective
management estimates and to strengthen the role of independent audit committees.

Keywords: Creative accounting, corporate profitability management, information technology.
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