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Abstract:

This study aims to analyze the phenomenon of economic misery and measure the impact of selected
macroeconomic variables on it using modern econometric methods through the EViews program, based on
the hypothesis that rising inflation and unemployment rates lead to higher levels of economic misery and
lower living welfare. The study relied on Panel Data for a sample of selected countries covering the period
(2000-2025). The Economic Misery Index was adopted as the dependent variable, while the independent
variables included government expenditure, budget deficit, money supply, domestic credit, gross
investment, gross savings, and trade openness. The results revealed a positive and significant effect of
government expenditure on increasing economic misery, whereas domestic credit, gross investment,
savings, and trade openness showed negative and significant effects in reducing levels of economic misery.
In contrast, neither budget deficit nor money supply demonstrated a significant effect. Accordingly, the
study recommends rationalizing government expenditure, enhancing investment and savings, supporting
the banking sector, and adopting trade openness policies that contribute to achieving economic stability
and reducing levels of economic misery.

Keywords: Economic Misery, Inflation, Budget Deficit, Money Supply, Gross Savings.
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Cross-Section Dependence Test

0.835638-
n-s0.4034
a3l Juudhal) (39S LA 2

L) sall Jae e sSall ) — Al Alitua) @ il g (alaBY) Gusd) dise) dairadl aidl o (2) s (e el
Gl ¢](0) Ax Al e AalSia el iay Lan 3n g H3a o (gsing Y Ll ey (5 sieadly 5 e & jeda 38 (S laiin 5 dalal)
el LY a1 olinay 2l (mje ) — Aliaiall g Aliial) il Bl Ll Ay siee Caela 8 LU il dagll Y
Gl s anal) dgm i J sl i Le 138 5 o5 sianall 35 jiine pe D yeda 28 (glall Al g Aaal) HAaY) (palall g Uaill ~ giadll
Gyl 3T vie oSy (%5) m ST dsine ye LA AdiaY) dadl) Y iy has g jda o (5 iad ol puiall s2a o )
bl Jgandl IS (e Adandle Sy Lo 138 5 €[ (1) Al (o ALalSie Ll Jiny Lae 43Sl Campial 388 LD 1Y)

(LLC) JLE8) aladiuly i gall) <l pifial 3aa gl jda JLA31:(2) Jga>

Levin, Lin and Chu Test

5.13518 6.89423

0.0000™ 0.0000™

1.36275 7.91795

0.0865" 0.0000™

1.83102 10.1236

wNisil e (gizall pAc Y10 %5 Yol) gino Sgiwmo | (NS * F* *¥*) o JS suisi :(Note")

.Eviews 13 gualin cla s o Sl Lald se) e (A daiball JEY 5 Jghaad) g :(Note™)
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0.0499™ 0.0000™

0.53562 3.68043

0.2961"™

S

0.0001™

2.26275 4.00943

0.9882"

S

0.0000™

1.72006 5.96941

0.0427" 0.0296™

0.87051 5.51595

0.1920™

S

0.0296™

0.76889 8.29551

0.2210™

S

0.0000™

Gl el A )WY )59 (EXP, DEF and INV) ddsiua) &l il s (HMI) eixall iall ) jsiul Jaade oSay 13)
e U5 35,0 33 2 (MOS, DCP, SAV and TRO) i)
pd il Jalsil) < jLaid) 3
8 Aiall il el s dadrall riall G & jidad) JelSH Glidle e sl (Kao) S laal aladiulys «(3) Jsaa (e gualy
b ) e e 138 5 (% 1) A sine (5 sie ie Ciela 38 LEAYL Lalal) (ADF) dsbasy ddlaia¥) dail) f 3 jlide 223l lal
s o 4ni 35Ul 283U Gl A 3 saill <l paa 0f (g ol Jida JalSi a5a 5 o it Al ALal) A jil) J i 5 a2al) dpim 8
sl Ol paaia cm JaV) AL ol d83e @lia of ¢ AT 3 by Jashall Jal¥I L 5l i)
Sl & i) Jalsil) JLad) mili o(3) Js
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Kao Residual Cointegration Test

Series: HMI EXP DEF MOS DCP INV SAV TRO
Null Hypothesis: No cointegration
Included observations: 130

""0.0001

3.781990-

48.56903

17.72736

rsbiall sUaiy) 8y waat 4
s e s (1) b sl s (il Lol ey ol 5528 ol ol (AIC) Shasn Jome in s (1) I3 n
AN 3l G (e (6.26) Bl Jlumall B B G 53015 (1,1, 1, 1, 1, 1, 1, 1) 5o i) homdl Ly (5301 350
ool (KA 8 el LS

Akaike Information Criteria

59 60 6l 62 63 64 65 068

ARDL(L, 1,11, 1,11, 1) o o

Zagalll L) gyl 3 38 1(1) Js&

:(Dynamic Panel ARDL) (Ssalial) 43 g3 jall clibnl) igal ki 5
oVl 8 480l cilales s Uad) s Jalaay Aliaiall 5 daenall de sanall Javs g Ol y0ie il ¢(4) Jsan 00 ol
b Lo i 4dle 5z saill Jyhall 5 yuadl
:(ECF) Uadl) rauai Jalaa daii 1Y
a5l ADlal) a5 L 1385 (-0.539011) cily 3 ¢y gima s Al iy i seks 8 (ECF) A of 30l 483al) & jelal v/
sl g @B sl e G mealll Ja¥) 8 )5l 8 oot ) CYDERY) e (%54) OF e «JaY) A5k
fo = 186 = 1.9} dushll Ua¥1 3 031581 com ool Ly 5 el s B 3y L o Lo 858 8 i
ol LS L e (S 3) it el o2 Caela g 7 il JaY) Cilalaa i il ; LAl
Gy i (%1) dasiy el plaill & giad) sl Gy als 3y Lediad ¢g sina s 52k il paldll glhill & giad) aall Gl v/
(%0.276) Ay gabaBV) usdl jlise gl ) (s250 s
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o3 Cilaleal Allaia¥) Al () o 50 Glld 5 ¢ oaliaBY) sl e & Al <l piall AL juall) JaV) b g sima Sl asmgax v
Agsima e Gl 8 G jaial)
b LS L i (S 3) it gl o Caela 5 1dughall JaY) Cilalna gl il ;NG

@B ) S g1 A a5 g @D () (Y1) Aty oo sSall GBLAY) 3l 3 Ladind <5 sina g o kb il e sSall DN v/
(%1.625) 4y

ool dise gl ) sa Casw Gl (8 (Y1) Aaety Aalall D) sl jae ala 3y Ledind (g sinas ok i Aalall 4l sl Jaad v
(%0.709) dssiy (53LaBY)

38 ) pial) oda lalead ddlaia¥) dagil) () ()5S0 @lld g ¢ oalaBBY) (ual) piige 8 aosl ) olinay S| n jal (5 gina Sl 2gmgae ¥
Argina e Gela

Gy i (%1) Aty (alall plaill & giaad) sl GLai¥) alo 3y Ladind ¢ s sima s uSe i (alall glaill » giad) Jaddl gl v/
il JaY) & ) Al Aallae Cela Aaiil 038 5 ¢(%-0.096) Ansts (3LaBY) usall yige pRlidd) ) (535 g

@B () e (lias) ) (3 Cage @D (8 (Y1) Aty S LAY 310 3y Ladind (5 sinay oS i K LYV
(%-0.717) 4oy

@B sl piine (lias) ) g3 Coge @D (6 (Y1) Aty laall LAY ala 3y Ladind (5 sinay S i adll a3 v
(%-1.206) 4ot
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Tisalll daadall 4o ganall Jaws g il jiha il 1(4) Jsia
Method: Panel ARDL-PMG

Dependent Variable: D(HMI)

Maximum dependent lags: 1 (Automatic selection)

Model selection method:(AIC)

Dynamic regresses (1 lag, automatic): EXP DEF MOS DCP INV SAV
TRO

Selected Model: ARDL (1,1,1,1,1,1,1,1)

Long Run Equation

1.625413 0.245220 6.628376 0.0000™
0.709102 0.391671 1.810456 0.0738"
0.029649 0.065438 0.453080 0.6517"s

-0.096175 0.036021 2.669986 0.0091™

-0.717109 0.349486 2.051899 0.0433"
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-1.206240 0.439717 2.743219 0.0075™
-0.342138 0.067027 5.104484 0.0000™
Short Run Equation

-0.539011 0.184220 2.925910 0.0044™
-0.462439 0.888349 0.520561 0.6041"-s
-1.325427 0.921974 1.437597 0.1543"s
0.131138 0.193487 0.677761 0.4998"s
0.275944 0.089492 3.083442 0.0028™
-0.517380 0.995640 0.519646 0.6047"-s
0.013145 0.794990 0.016535 0.9868"
-0.435105 0.224238 1.940371 0.0557"

ECF: Error Correction Form.

IEAsadll il ey L LS4 6
AT R XPEGUPIEY

1) gdad) LA (el 236 LA
A0 glall eUad¥) O () pd ) paall dpa b Ji dgle 5 cdygine e Cela 8 LA Al Aadll o ¢(2) JSE (e ey
((2.935) iz @l (5 jlna ol ailyy ieall (5 gluse Jaus gias soal 3 el 8 Ll bay 53 g 55

28

24 -

20

16 -|

12 -

8 -

4

o |
-20

——
-10

—[_l—m T T T T
10 20

Series: Residuals
Sample 2 130

Observations 125

Mean 0.000000
Median 0.028252
Maximum 12.74305
Minimum -9.104294
Std. Dev. 2.934502
Skewness 0.247276
Kurtosis 4.232758
Jarque-Bera  0.997856
Probability 0.592315
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1.1
F- Statist. 8372 ,117)7Prob. F ( n.s0.3174
Obs.*R- 8.26759 Prob. Chi-
n.s0.3096
Squared 0 )7Square (

:G:\yﬂ‘ Gl _paia g.kﬂ\ aadl) SLdd) v
Dl 3 saill G ns Las (10) (e J8 iela o) it Jale SLEAY 338 5al adimill dalse e o ¢(6) Jsis (e el
Akl doaatl) A5 QAQJB

SRl z A gall) el il dadl) saadll LIS :(6) Jsta

Variance Inflation Factors

0.07581 6.05804
2 98.99251 1
0.18146 2.74010
5 5.660896 1
0.00745 6.68528
9 46.69180 8
0.00401 5.31440
6 23.77858 3
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0.24391 3.72166
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6 33.34870 5
136.320
5 226.5855 NA
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